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Dear Dave,
I’m 24, and I’m

finishing up college.
I’ve been driving an
old, used car for a
while now, and I’m
thinking about get-
ting a new one. I’ve
managed to save up
about $30,000 from
my jobs, but every
time I go to a car
dealer they want me
to finance a new car
instead of paying
cash for one. What do
you think I should
do?

Devon

Dear Devon,
Who gives a crap

what the car dealers

want? This is your
purchase, not theirs.
Besides, the only
reason they want you
to finance is so
they’ll make a lot
more money off the
deal.

Dude, you’re a 24-
year-old college stu-
dent who has been
smart enough and
industrious enough
to scrape up $30,000
over the last few
years. You don’t need
to throw a huge
chunk of that into
something that’s
going to go down in
value like a rock.
New cars lose 60
percent of their value

in the first four
years. A $28,000 car
would be worth
around $11,000 after
that period of time.
That’s not what I call
a smart investment.

You don’t need a
brand-new car, De-
von. Once you’ve got
a million dollars in
the bank, then you
can go out and buy a
new car. For now, you
need to stick with
good, used, low-
mileage vehicles that
are about three or
four years old.

If I were in your
shoes and had your
budget, I’d shop
around and pay cash

for a cool little
$10,000 car. You can
get a great automo-
bile for that kind of
money, plus you’ll
still have the major-
ity of your savings
sitting there!

—Dave

No, no, no!
Dear Dave,
Should I take

$20,000 out of my
thrift savings ac-
count to use as a
down payment on an
investment property?
My payment would
be $1,200 a month,
and I could lease it
for $1,500 a month.
It will also give me a

better return than if
I left it in my savings
account, even with
all the penalties.
What do you think?

Cecilia

Dear Cecilia,
So, you want to

cash out retirement,
and take a penalty, to
buy an investment
property. And on top
of that you’re going to
take on debt, too?
This is like combin-
ing two dumb things
into one big mess. I
don’t think so!

I understand the
allure of real estate. I
love real estate. But
it’s pretty obvious
you’ve never been a
landlord. Bringing in
$1,500 and paying
out $1,200 sounds

good to you, but
there’s also a lot of
risk involved, and
that’s something you
haven’t figured into
the equation. Some-
times you have
places that just sit
there empty. Other
times you have
renters who don’t
pay, things that need
fixing, or people who
just tear stuff up.

The idea that
you’re going to make
a bunch of money off
this situation is pure
fantasy. Don’t go
there!

—Dave

* For more finan-
cial help, please visit
daveramsey.com.
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Yankton
Owned & Operated by: Toby & Kerry Woehl
2901 Broadway, Yankton • 605-665-7861

Monday-Friday: 9am-6:30pm • Saturday: 9am-6pm • Sunday: 11am-4pm

BEHLEN MFG. CO. AUCTION
THURSDAY, DEC. 9, 2010 ~ 9:30 A.M. START

EAST HWY. 30 - COLUMBUS, NEBRASKA
(2) Wilson Road Brute 48’ x 96 Trailers; C-Channel, 

Purlins, ADP Panels; Insulation; Tanks, Gates, Feed 

Bunks, Corral Panels; Big Valley Chute; Head Gates; Misc. 

Cattle Handling Equip.; Sukup 15 hp 230 Volt 3-Phase 

Aeration Fan; Box Blades; Rear Blades; Landscape 

Rakes; Caroni Tillers & more!

For additional info and color photos visit:

www.stockra.com
Behlen Mfg. Co, Owners 

 2003 
 Chevy 

 S10 4x4
4.3 Auto, Tilt,
 Cruise, AC,
 3rd Door

Tony and Donna Ellis
605-665-3720 • 1200 Ellis 
Road, Yankton, SD 57078

$6,600
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